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ing in July, during which the board of directors ex-

plores the search for additional restitution assets to
alleviate the physical and emotional problems of aging Ho-
locaust survivors. The board also determines policies con-
cerning the allocation and distribution of available funds,
among other items.

Recently, the Claims Con-
ference has been subject to
some criticism in the media,
most of it based upon myths
that persist about this orga-
nization despite all evidence
to the contrary. The topic of
Holocaust restitution and the
distribution of compensation
funds is an understandably
emotional issue, but that does
not excuse statements about
the Claims Conference that are
simply wrong and that can be
casily disproved by a look at the facts.

The Claims Conference goes to extraordinary lengths to
be open and transparent, more so than virtually any other
major Jewish organization. We take our fiduciary and moral
responsibility seriously. Accountability and oversight are
central to who we are and what we do.

The Claims Conference posts on its Web site every year,
the full financial statements resulting from its yearly audit
by Ernst & Young, www.claimscon.org/audit. Accompa-
nying the financial statements are summary charts, www.
claimscon.org/financials, of Claims Conference revenue,
expenses, and liabilities and net assets as of Dec. 31 of the
preceding year. As soon as the independent auditors sign
off on the financial statements for 2006, they, too, will be
posted on our Web site.

Also on the Claims Conference Web site you will find
the following:

The Claims Conference is approaching its annual meet-

A complete list of allocations made by the Claims
Conference: www.claimscon.org/grants
A description of the allocations process: www.
claimscon.org/allocations-process
. The guidelines for allocations: www.claimscon.
org/guidelines
% Data on needs and demographics regarding Jewish
victims of Nazi persecution, including reports regarding
current and projected needs of Nazi victims, a significant
basis for allocations decisions: www.claimscon.org/demo-
graphics.

"®  Anoverview of the Successor Organization, which
recovers unclaimed property in the former East Germany:
www.claimscon.org/successor

B A description of the Successor Organization pro-
cess: www.claimscon.org/successor-process

B A report on current assets and pending claims:
www.claimscon.org/sucessor-assets

® A chart showing revenue 1993-2005: www.claim-
scon.org/successor-revenue

Information on the Independent Review Authority for
individual survivors regarding compensation programs:

www.claimscon.org/appeals

This 1s just some of the information available to the pub-
lic concerning the Claims Conference. There is plenty more
to be found on the Web site.

All kinds of numbers have appeared in the media regard-
ing the assets of the Claims Conference. The following is
the reality. As detailed in the 2005 financial statements, the
Claims Conference had $900 million in total assets at the
end of the year. This amount falls into two categories, funds
that are committed for specific payments and those that are
not, all of which is detailed in the audit:

A. Funds with commitment: $587 million

# 5253 million for payments to identified heirs of
property in the former East Germany that the Claims Con-
ference has recovered under German law.

© $47 million in reserve generally for specific heirs
of property in the former East Germany who are in the pro-
cess of producing documentation and/or may be eligible for
such payments,

$238 million in grants payable, which are funds
already allocated to programs for survivors but not yet
disbursed by the Claims Conference to the agency that is
implementing the program.

$20 million designated for contractual obligations:
funds exclusively for distribution to designated survivors
and heirs (which was done in 2006).

£ 529 million is designated as “‘other,” which are
2005 acerued expenses that were paid in 2006,

B. Funds Not Yet Committed: $313 million

Of this $313 million, $38 million was designated
for allocations to be made in 2006.

The remaining $275 million is set aside for the
long-term needs of Nazi victims as they age.

Additionally, East German properties that the Claims
Conference has recovered but not yet sold are described in
the financial statements. While we have estimated a value of
$50 million for these properties, we recognize that they are
the remainder of the properties we have put up for sale and,
as expected, will be the most difficult to sell. The number
of pending claims is available on our Web site.

‘The Claims Conference allocates approximately $100
million of Successor Organization funds every year, Demo-
graphic studies (available on the Claims Conference Web
site) show that there will be extensive needs on the part of
survivors over the next 10 to 15 years. As survivors who are
currently around age 75 get older, their needs will become
greater. Yet the sources of restitution funding that are sup-
porting current Claims Conference allocations for social
services will not last nearly that long.

Those who know the Claims Conference know what
we have accomplished and, more importantly, our devo-
tion to what still needs to be done. The time is short and
work monumental. Read our Web site to see what we do
and why. Together, let’s help those who suffered so much
while we can.
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